











August 7, 2000








							MORTGAGEE LETTER 00-30











TO:  ALL APPROVED MORTGAGEES


         ALL FHA ROSTER APPRAISERS








SUBJECT:  Appraiser Performance and Sanctions Matrix








	The purpose of this Mortgagee Letter is to transmit a revised copy of the appraiser performance and sanctions matrix.  (See attachment)  This revised matrix replaces the matrix presently contained in HUD Handbook 4150.2 in Chapter 7. 





The revised matrix outlines the type of sanction that may be imposed by the type of performance violation.  FHA emphasizes, however, that the matrix is a guide, and is not to be considered as an exhaustive or all inclusive list of examples of possible violations.  The matrix 


is meant to highlight examples of non-compliant performance, and does not preclude the Department from pursuing whatever sanctions and remedies  may be available under relevant statutes and/or regulations.  The matrix is in keeping with the implementation of the Department’s new final rule concerning the means by which non-performing appraisers can 


be removed from the FHA roster of appraisers (FR-4429-F-03, Vol. 65, No. 66, dated 


April 5, 2000).





The Department expects that all appraisers performing appraisals on properties that will be security for FHA-insured mortgages are knowledgeable of the Department’s appraisal standards and procedures.  The Department believes that most appraisers are knowledgeable and take care to perform FHA appraisals in a professional, accurate and thorough manner.  For the small number of appraisers who do not follow the Department’s standards, due to lack of knowledge, carelessness, continual inadvertence or for other reasons,  the matrix provides general guidance as to what potential remedies and protective options are available to the Department when errant appraisers are found to have violated these standards.      





	The revised matrix is effective immediately.  In conjunction with the issuance of this revised matrix, subparagraph 7-3 E. of HUD Handbook 4150.2 is reserved.  It will be rewritten and will appear in an updated version of this Handbook. �
												2





	If you have any questions regarding this Mortgagee Letter, please contact your FHA Homeownership Center in Atlanta (888) 696-4687; Denver (800) 543-9378; Philadelphia (800) 440-8647; or Santa Ana (888) 827-5605.





						Sincerely,














						William C. Apgar


						Assistance Secretary for Housing-


						     Federal Housing Commissioner
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